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Warning Statements on Complex Products

R E M S E

®  Investors should exercise caution in relation to Complex Products.
B E BB B TSR

®  [nvestors may lose the entire invested amount or more than the invested amount (if applicable).
REHREERA SR ESHNGEZZ RN ICESHHEL (WEH ) -

®  For Complex Products for which the offering documents or information provided by the Issuer have not been
reviewed by the SFC, investors are advised to exercise caution in relation to the offer.
LT AR BER A E R S H B S S R T = IS BB EFETSE -

®  For Complex Products described as having been authorized by the SFC, SFC authorization does not imply official
recommendation and such authorization is not a recommendation or endorsement of a product nor does it
guarantee the commercial merits of a product or its performance.
P A B EEE ARG MRS S © Zee ] NRNERE THEN RS G w0 1A S
FEnEHHE T EERET » I & SR E i e SR A R B B T pRes -

®  Where past performance information is provided, past performance is not indicative of future performance.
WHEAUBESRGEER - AT ETEMN H &SRR AEE

®  Some Complex Products are only available to professional investors.
— L I BRI A R EE -

®  Investors should read the offering documents and other relevant materials to understand the key nature, features
and risks of a Complex Product and are advised to seek independent professional advice before making any
investment decision and should have sufficient net worth to be able to assume the risks and bear the potential
losses of trading the product.
FEPE Y AT & R TE R & B TE R S 4 R AR R - DLT A R 4 e Sy M ~ i RG
FeJabg - TRESe ORI E R, - I H A e #9032 AR HE R B a4 i AT REFE B JE b F A
9& °
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(e A 2 e A o JEL )
Expiry considerations (75 XHANY E)

Structured products have an expiry date after which the issue may become worthless. Investors
should be aware of the expiry time horizon and choose a product with an appropriate lifespan

for their trading strategy.

St A R > FIHREGAAEE  REEHE TR R - DR
T & Y ZE v BRAY A RO E A & H A 7 ol

Gearing risk
= LH LA
(PR
Structured products, such as derivative warrants and callable bull/bear contracts, are leveraged
and their value could change rapidly according to the gearing ratio relative to the underlying

assets. Investors should be aware that the value of structured products may fall to zero

resulting in the total loss of their initial investment.

G A DT MR R PR IR B S T B R S L3S
POREE - R R  AWERAEE T DBEE » 1A R TR

Extraordinary price movements

(FIRERBZE))

Outside influences such as market supply and demand factors may cause the price of a
structured product to deviate from its theoretical price. ~As a result, actual traded prices can

be higher or lower than the theoretical price.

UTE A ERS ERE RS MRIA R TG AR - AR HE R S SERERCE TS
NESEE TS

Issuer default risk
(TR E )

A structured product issuer could become insolvent and default on their listed securities and in
that event investors will be considered as unsecured creditors and will have no preferential
claims to any assets held by the issuer. Investors should therefore pay close attention to the
5
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financial strength and credit worthiness of structured product issuers.
EEEMEE S TR R B A ORRE B T R AT Taeor I B A & R AR R iR

A - B ITREMEES A EICRERE - & B AR BB E MR TR
A ) R S B R -

Uncollateralized product risk

(9 EAOA e )

Uncollateralized structured products are not asset backed. In the event of the bankruptcy of

the issuer, investors could lose their entire investment.

RIS Il A B EE IR WS TRIRE  IeE & A A e R BRI E -

Foreign exchange risk
(& Mo )

Underlying assets of structured products could be denominated in a currency different from an
investor’s base currency. Hence, investors are exposed to exchange rate risk. Currency rate
fluctuations can adversely affect the value of the underlying asset of a structured product,

thereby affecting the price of the structured product.

Gt A R B B A HA RV & - I > e E A TR E I NEE S - S
STHCRAEE TR EE R EES AR E - B B Em AR -

Liquidity risk
gl =N AN
(uw@i@kﬁfk‘)
Liquidity providers assigned by structured product issuers provide two way quotes to facilitate

trading of the products. If a liquidity provider defaults or ceases to fulfill its role, investors

may not be able to trade the relevant product until a new liquidity provider has been assigned.
P&V L TR R B UE R IR At e R a2 BB T (F E E -
EHUAERMEERTNF LETHE A ELNIEEESARETERE  BE2A0
HyrE R (I R T -

Callable Bull/Bear Contracts (CBBCs)
(FHHEED)

Callable Bull/Bear Contracts (CBBCs) are issued either as Bull or Bear contracts with a fixed
6
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expiry date, allowing investors to take bullish or bearish positions on the underlying asset.
CBBC s are issued by a third parties, usually investment banks, independent of stock exchanges
and of the underlying assets. In Hong Kong, CBBCs may be issued with a lifespan of 3

months to 5 years and are settled in cash only.

ARESATSARSE 2 7 s AREIEEHIH - & v BT SCE R I B E SRR
AAFEEEARET - AFARRUE S = 5T STRE R BIREIRTT > B G A RAHR R E
ERA LR - AEERE - AFEREAVARCHHE 3 [MH £ 5 £4% > WA GLURESEE -

During a CBBC'’s lifespan, it will be called by the issuer when the price of the underlying asset
reaches a level (known as the “Call Price”) specified in the listing document. If the Call Price
is reached before expiry, the CBBC will expire early and the trading of the CBBC will be

terminated immediately.

FEARRRRERTASIHA - AIHRE & 2 S Ml K SRR E R A T UREIE ) > 3
TG EIRF U [ BRI AR + A0AH R & 2 (AR A E RS R S i R Ui Bl - A-ResEfs
SE RSN AR R E -

Risks Involved in Trading CBBCs
(B EH-HEEEHYE )
a) Mandatory call risk

(GRS E] )

Investors trading CBBCs should be aware of their intraday “knockout” or mandatory call
feature. A CBBC will cease trading when the underlying asset value equals the mandatory
Call Price as stated in the listing documents. Investors will only be entitled to the residual
value of the terminated CBBCs as calculated by the product issuer in accordance with the
listing documents, and the residual value can be zero. Once the CBBC is called, even
though the underlying asset may bounce back in the right direction, the CBBC which has

been called will not be revived and investors will not be able to profit from the bounce back.

REE AR AR PTRERN H T HOH ) sasb el f Ee - & AesErIHR B A E
[5]_E S At SR HI U EIE - 2 A AR R IR EE - e s HREE e
1k B B A A AR EE A S8 TR T IR B SRR AT R AR A RIER E E - iRk EE
HRERE - ARSI EITE - RIGEHR & S SGE - % AR G B AE R
TS EEE - SUEEE N GRERSGRTER] -

In general, the larger the buffer between the Call Price and the Spot Price of the underlying
asset, the lower the probability of the CBBC being called since the underlying asset of that

7
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called. However, at the same time, the larger the buffer, the lower the leverage effect will
be.

—RRAER > U Bl B R & AR E AR RO A RERE I BRI Er (i > [N R fHEE
BN BB TR RO il S Bl (8 - (2[R - WelEERER R
TRARIE R RN -

b) Trading of CBBC close to Call Price
(REATU[E B YA )

When the underlying asset is trading close to the Call Price, the price of a CBBC may be
more volatile with wider spreads and uncertain liquidity. CBBC may be called at any time
and trading will terminate as a result. However, the trade inputted by the investor may still
be executed and confirmed by the investors after the Mandatory Call Event (MCE) since
there may be some time lapse between Mandatory Call Event time and suspension of the
CBBC trading. Any trades executed after the MCE will not be recognized and will be
cancelled. Therefore, investors should be aware of the risk and ought to apply special
caution when the CBBC is trading close to the Call Price.

MR 2 (A A U [ (B -~ ARRE R (B RS MR RO B E B A A it &R
AHERE N & U Bl 2 4% E - R s s A I S B RS B IRE L E
ZIETATRE A — Ly 22 > RS B G AE SR B F 38 A 1R A R Rl S ety - (EL(E AT AE
sETHEI B RIGEI TR S A ORI G U - I - foE & E S BT Bl

HYRREE IR R AN -

¢) Funding costs

(M52 H)

The issue price of a CBBC includes funding costs, which are gradually reduced over time
as the CBBC moves towards expiry. In the event that a CBBC is called, investors will lose

the funding costs for the remaining period of the CBBC.

ARERRIVE TEE AV BT M - MRS R G AR BRI R H &k b - &
— R - EHIRRBEEC T BE -

3. Derivative Warrants
- HE 2%
(T/T%JF B n_ﬁ)
Derivative warrants are an instrument that gives an investor the right, but not the obligation, to

“buy” or “sell” an underlying asset at a pre-set price (also known as the exercise price) within a
8
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the market. For derivative warrants traded in Hong Kong, they are usually settled at expiry in
cash. In some markets, derivative warrants may be exercised at or prior to expiry by purchase

or sale of the underlying asset.

ORGSR ARG LR SEREEAEA —EEH T > BEEARATE » s EHHE
THEER R TEE) TIA ) 2T HE ) HEEE - (IR TR ERIHET S EE -
R DTSRI — R & IR G F AU - FERM - O R R & E TR AR 2]
HHRF B Z p T AR A E B AR E E

Derivative warrants may be issued in American or European styles. Holders of American-style
derivative warrants may exercise at any time prior to expiry while holders of European-style

derivative warrants may only exercise on the expiry date.

(RS ] DA B A 34 1T - A REREHIFRF A & I E R SR L e e TR - 4 - F1]
{HERUREREHYRF A & ARSI B 17 (EEAEA] -

Derivative warrants can be issued over a range of assets, including stocks, stock indices,
currencies, commodities, or a basket of securities. They are issued by a third party, usually an
investment bank, independent of the issuer of the underlying assets. Derivative warrants traded
in Hong Kong normally have an initial life of six months to two years and when trading in the

market each derivative warrant is likely to have a unique expiry date.

PP RE A EE S » SIS - ISR - B - RS TS -
UTAERES IR =% — B RERITIE B3 TS - (e BB E E T ARSI A RO
HH6HHE 2 FAE  SEEFEHRNITERSE HIEENEIIIE -

3.1 Risks Involved in Trading Derivative Warrants
(HE T ey E b
a) Time decay risk (HF[E1EFEE )

All factors being equal, derivative warrant value will decay over time as it approaches
expiry. Derivative warrants would have no value upon expiry and should not be viewed

as a long term investment.

B Bt oA > TR RS RET 2IIIH - EEE AR - OTERESHF H & A
REVGHEIE » MU ERAR BRI E -
b) Volatility risk GEZifE )
Prices of derivative warrants may or may not increase or decrease in line with the implied
9
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underlying asset.

P4 SR (A TS BRI AR (S T3 | UL S
AEASIEEOE

4. Exchange Traded Funds (ETFs)
o e =AY
(X FTEERET)
Exchange Traded Funds (ETFs) are passively managed open-ended funds traded like stocks on

the exchanges. In Hong Kong, all listed ETFs are authorized by the Securities and Futures

Commission as collective investment schemes.

R FTEEA SR NS AT BB e e B RGUE & - FrA e & & L hHy
Ko E E A Rt 5 IR R R R L A g R & T -

ETFs track, replicate or correspond to the performance of the underlying benchmarks (e.g. an
index, specific segment of a market, bonds or commodities) and offer investors an indirect access
to a wide range of underlying market themes. By investing in an ETF, investor can replicate
(although not 100%) the performance of the underlying strategy without actually owning the

constituents that comprise the strategy.

R AT EE A S EAHRBEEGITEE ~ Falohis - Ers@mEam R - B IE AR
PN A FEREIA TS - BERER G EERE S  EE 1 EAEELHEIIE 100%)
FHBRIBESAE TR AR 1A T % A SRR Y (0 e -

ETFs may or may not pay dividend to their holders depending on the dividend policy of individual
ETFs.

REFEEASEEDIRERENEFAAN > FHFEBIR G AEEAIREBERITE -

4.1 Risks Involved in Trading ETFs
(HE RGP HEE A E )
a) Market risk

(5 )

An ETF is exposed to the economic, political, currency, legal and other risks of a specific
sector or market related to the index and the market that it is tracking.

R G AT B A e B L HFTIEEHE B 2 B i S s TR ~ BUR &

10
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SRR At e -

b) Tracking error risk

d)

CERER 2= H )

This is the disparity between the performance of the ETF and the performance of the
underlying benchmark. Tracking error may arise due to various factors such as changes
in the composition of the underlying benchmark and type of ETF (e.g. physical vs
synthetic), failure of the ETF’s tracking strategy, impact of fees and expenses, foreign
exchange differences between the base currency or trading currency of the ETF and the

currencies of the underlying investments.

iEETE R ST E E A AR BIARRE B SRV ZRAR Al - JFN AT RE S AH B R AR
BER ST EEESHA(FEEVEEH BN G RORYSE « e COR A E BRHE S
B RGEEMBEH ~ ARG G KRR ERINERE R FRE -

Risk in trading at discount or premium to NAV
(CLEE S ETE R B S)

As the trading price of the ETF is typically determined by the supply and demand factors,
the EFT may trade at a price higher or lower than its Net Asset Value (NAV). In the case
when the ETF is terminated, investors who bought at a premium may suffer a loss and
would not be able to recover it through the fund.

R FTE AN ER MM Z fORNRZ S M EEERNE SRR
FEHE - EAERII R FATEEEGIES L IEEES N EEFEESE AR
HIBR fofH A = BB E I &Y 288 -

Foreign exchange risk

(GRS 2)

Investors trading ETFs with underlying assets not denominated in their same local
currency are exposed to exchange rate risk. Currency rate fluctuations can adversely

affect the value of the underlying asset of an ETF, thus affecting the price of the ETF.
KEHE BRI G AESHIHE & A g 2 MBI 5 S - N 3 22 A N

JEf - B SHRAE B TR ST R E A R ENEEER A mTE &
M ER FFEEEEHIER -

e) Liquidity risk G718 £ JEE)

Market makers help to provide liquidity to facilitate trading in ETFs. Although most

11
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ETFs are supported by one or more market makers, there is no assurance that active trading
will be maintained. In the event that the market makers default or cease to fulfill their
role, investors may not be able to buy or sell the ETF or may find the market price of the

ETF is at a discount or premium to its NAV.

reT R R S FTEE AR B R - @8 PE G TEEEAEAE ST —(H=L
EAVES IR B AIRE S R R B B SR AT SR HETIRE
REANAEEER XS EERES - GBS EEHEAITESEE -

Stock lending risk
(RZEE )

An ETF which engages in stock lending faces the risk that the borrower may not return the
securities lent by the ETF as agreed, and thus the ETF may experience losses due to its

stock lending activities.

K B SR SR BS54 P RE 7R I AURIE S e A2 3% e E P
R R - RIS ¥ AP E E RS AcE TRk -

4.2 Counterparty Risk involved in ETFs with different
replication strategies

(B 7 AT B B RS YA (Rl R ORI B 3 e )

a)

b)

Full replication and representative sampling strategies

(e R B R B A ARMEBAGMS)

Under a full replication strategy, an ETF generally aims to invest in all constituent
stocks/assets in the same weightings as its benchmark. Under a representative sampling
strategy, an ETF invests in some, but not all of the relevant constituent stocks/assets. For
ETFs that invest directly in the underlying assets rather than through synthetic instruments

issued by third parties, counterparty risk tends to be less of concern.

FESE =R RIS T XS AT E B A e PR A A PR U B B A ARk e &
AR - B ELAQRMARA TR - AR TEZ R S AT E H A RIS E R EL P E (R
EEEMHBE R EE - BERERREEN A EE =R TG EN T A
IR BT E RS > ARG TR AT A G HE AR -

Synthetic replication strategies
(47 EBIRS)

Synthetic ETFs may invest in over-the-counter derivatives issued by counterparties and
12
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thus may suffer losses potentially equal to the full value of the derivatives issued by a
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counterparty upon its default. Hence, synthetic ETFs are exposed to both the risks of the
underlying stocks / assets as well as the default risk of the counterpart that issues the

financial derivative instruments for replicating the performance of the index.

BRI BT EE S T RS R AN R S T THIGIMITAE TR > LUSEHHE
FERHIRI - It BRI STEEAENGHNI S TERNZEZIEL - BiEE
ST TR EEEE - NIL > SRR - A S H ISR R ER
Jillz > LR T R B R SuH A 0 T e -

Some synthetic ETFs may invest in financial derivatives issued by a number of
counterparties to diversify counterparty credit risk concentration. However, the more
counterparties an ETF has, the higher the mathematical probability of the ETF being
affected by a counterparty default which may lead to losses to the ETF.

WX G EE AT EBEE S E AN SETFEASRMITETE  DIEE S
HTHEERRE - A8 KSMEEESHRSH TR > WRKSGHTETEMF
AUBE RS -

Synthetic replication ETFs can be further categorized into two forms:
BRI AT E A A Ry e

(i) Swap-based ETFs:
(DU E 4R

ETF managers may replicate the benchmark performance through total return swaps
without purchasing the underlying assets. Swap-based ETFs would expose to

counterparty risk of the swap dealers and may suffer losses if such dealers default.

G AT E A S DR [ s B 52 IO R AR AR T A I R
G S T T SRR S o R E e SR Nz Sl g

(1) Derivative embedded ETFs:
(LATA: T EARER)

ETF managers may synthetically replicate the economic benefit of the relevant
benchmark by the use of other derivative instruments. These instruments may be
issued by one or multiple issuers. Derivative embedded ETFs would expose to
counterparty risk of the instruments’ issuers and may suffer losses if such issuers
default.  Further, potential contagion and concentration risks of the derivative
issuers should be taken into account (e.g. since derivatives issuers are predominantly

13
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synthetic ETF may have a “knock-off” effect on the other derivatives counterparty
of a synthetic ETF.

R o E B A At nTH AT A TR SR e R BB A BRI A 4 -
BRCTET BTN —(ER TR T - BB TRA R AR R A %
TIPS S T JE o RS - NS AR TAE T RS TR B E MR B R
FrP RGN - RPRCTE TR T LRI SRR - S SR ST
HEAGHH B —E{TE TERSETEIR BIRTREEZ R S E E A H
T TR S TS T, 28 -

Some ETFs may acquire collateral, but it may subject to counterparty risk if the collateral
provider is not fulfilling its obligations. There is a further risk that when the right against
the collateral is exercised, the market value of the collateral could be substantially less

than the amount secured resulting in significant loss to the ETF.

R G E B A R AU o Bt f i fe S iy R 1 s - BE5h
PRI YRR — BT (E - I iy i E A DU RN BT 28 S KB E
HAEASRRRE -

4.3 Risks Involved in Trading futures-based ETFs
(HEIIER S EE AR ER)

a) Risk of rolling futures contracts:
e asEgERE )

Futures contracts are binding agreements that are made through futures exchanges to buy
or sell the underlying assets at a specified time in the future. “Rollover” occurs when an
existing futures contract is about to expire and is replaced with another futures contract
representing the same underlying but with a later expiration date. When rolling futures
contracts forward (i.e. selling near-term futures contracts and then buying longer-term
futures contracts) in a situation where the prices of the longer-term futures contract are
higher than that of the expiring current-month futures contract, a loss from rolling (i.e. a
negative roll yield) may occur. Under such circumstances, the proceeds from selling the
near-term futures contracts will not be sufficient to purchase the same number of futures
contracts with a later expiration date which has a higher price. This may adversely affect
the NAV of the futures-based ETF.

RSB E R G IR Tk - AR e E E R &
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b) Risk of statutory restrictions on number of futures contracts being held:

(AR SLVEEREERRE R )

There is a statutory position limit restricting the holding of futures contracts traded on the
recognized exchange company to no more than a specific number of such futures contracts.
If the holding of such futures contracts of a futures-based ETF grows to the limit, this may
prevent the creation of units of the ETF due to the inability to acquire further futures
contracts. This may lead to differences between the trading price and the NAV of the
ETF units listed on the exchange.

AR Hf EHE G 4ZIRNEER B IRE] - PrEfRrA N R e#E
ZHIEEY - HHE ETF TR &4RF B TN E R AR LR - ATRTREREARE
HHE SR GLIMARRERE ETF By - pEH5AIRE < EriHY ETF BLATAYSC 5 88
(e B e -

5.Equity Linked Instruments (ELIs)
(PR R FE 0 SRR

Equity Linked Instruments (ELI) are structured products which are marketed to investors who
want to earn a higher interest rate than the rate on an ordinary time deposit and accept the risk of

repayment in the form of the underlying shares or losing some or all of their investment.

e SRS TR R AS e M A B A S — LB K EE— e BRI 5 SR [E e - 3T
RS e m] BE U SR BB B 7y S B A b R B

When an investor purchases an ELI, he is indirectly writing an option on the underlying shares.
If the market moves as the investor expected, he earns a fixed return from his investment which
is derived mainly from the premium received on writing the option. If the market moves against
the investor's view, he may lose some or all of his investment or receive shares worth less than

the initial investment.

S A\ B B S BRI B L A e Y IE R HARE - B8 (ERS B S8 (I ReE &
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5.1 Risks Involved in Trading ELIs
(B 5 i R e SRR e )

a) Possibilities of losing investment

(AT RE

Investors may lose part or all of their investment if the price of the underlying security

moves against their investment view.

IR EAS S BB T EERIEAAE - ARG R s EE2E A% -

b) Exposure to equity market
R Z AT E )

Investors are exposed to price movements in the underlying security and the stock market,
the impact of dividends and corporate actions and counterparty risks. Investors must also
be prepared to accept the risk of receiving the underlying shares or a payment less than

their original investment.

RREH TR Z IR S ATE TS AR BV - IRE S AT TENZ 28 R T
I B B (R A SR RS o] RE SR B R B U B B R & B Ry VIR -

c) Price adjustment

((E8EHE)

Investors should note that any dividend payment on the underlying security may affect its
price and the payback of the ELI at expiry due to ex-dividend pricing. Investors should
also note that issuers may make adjustments to the ELI due to corporate actions on the
underlying security.

REFELE - IERRIREIMN LRI S E e s BIERAIERS - DIBET &
R R S TR BV E R - BN RS TR T RE G Y IR A FITTE)
TR A% -

d) Potential yield
(HEELEE)
Investors should consult their brokers on fees and charges related to the purchase and
sale of ELI and payment / delivery at expiry. The potential yields disseminated by the
16
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Hong Kong Stock Exchange have not taken fees and charges into consideration.
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e) Interest rates

(FIE)

While most ELIs offer a yield that is potentially higher than the interest on fixed deposits
and traditional bonds, the return on investment is limited to the potential yield of individual
ELIs.

R S S SR A 2R EA R B (525 B R BRI E R > (ERCEEHRAR
ﬁMI/“sz#ET?%E’J%% °

6.Stock Options
(RS2 H1E)

A stock option is a financial contract based on single underlying stock which is traded on an
exchange and cleared through its clearing house. The two major types of option contracts are

call option and put option.

R AR S E e R R AT Ay — TR LAE B SR R AR Rl 54 G E
gﬁﬁﬁwuﬁﬁﬁﬂ* wu/ﬁﬁﬂﬁlﬁ °

A call option buyer has the right (but not obligated) to buy the underlying stock at the strike
price (i.e. pre-determined price) on or before the expiry day, while a call option seller (also
known as the writer) has the obligation to sell the underlying stock at the strike price upon

exercise on or before the expiry day.

Aol TR B SO A A ((EA B B BT AT R A (PRI e (Y B S &R H 54
ZRTEAIERE © TSR A B 52 (S UIRE i 22 0 A TE ARy - A (R TREEAE
BRI HECZ FiE e -

A put option buyer has the right (but not obligated) to sell the underlying stock at the strike
price on or before the expiry day, while a put option seller has the obligation to buy the

underlying stock at the strike price upon exercise on or before the expiry day.

ulu\/éﬁ/ﬁ)F%Eﬁ%n%ﬁ*%*U({EKEM‘%E@ ) DM EEAE SN H A bR ;1
S HATERY B S TEE MRS - AR ELIMTREEE SV H S g s A LR -
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6.1 Risks Involved in Trading Stock Options
(E = R SR AR A )

a) Variable degree of risk
( [F] L)

Version 1.01

Transaction in stock options carries a high degree of risk. Purchasers and sellers of stock
options should familiarize themselves with the type of option (i.e. put or call) which they
contemplate trading and the associated risks. Investors should calculate the extent to
which the value of the stock option must increase for investors’ position to become

profitable, taking into account the premium and all transaction costs.

SR I ERIRE = - fREE N i A S B et B TR EH N
SRR ) (Rt SR i e FOI ) A R AR BRI JEL s  PE i et AR S S TR =C
GEA > IRt R AR E ELE N DA RESER] -

The purchaser of stock option may offset or exercise the stock option or allow the stock
option to expire. The exercise of a stock option results either in a cash settlement or in
the purchaser acquiring or delivering the underlying interest. If the purchased stock
options expire worthless, the purchaser will suffer a total loss of the purchaser’s
investment which will consist of the stock option premium plus transaction costs. If
investors are contemplating purchasing deep-out-of-the-money stock options, investors
should be aware that the chance of such stock options becoming profitable ordinarily is

remote.

il AR SRS o m] BRSBTS IR B FR S RE S - A SR DI A28
TR > (T ER AU A B AHRBE R B - Q0P ARV E S
SRR EARETEE - IEBRHERTARESH > B P EEERIIES A8
F - B i & 2 15 AR (B S MNUIRE - FEE R R & & v] DI SRR A B il -

Selling (“writing” or “granting”) a stock option generally entails considerably greater risk
than purchasing a stock option. Although the premium received by the seller is fixed,
the seller may sustain a loss well in excess of that amount. The seller will be liable for
additional margin to maintain the position if the market moves unfavorably. The seller
will also be exposed to the risk of the purchaser exercising the stock option and the seller
will be obligated to either settle the stock option in cash or to acquire or deliver the
underlying interest.  If the stock option is “covered” by the seller holding a
corresponding position in the underlying interest or another stock option, the risk may be

reduced. If the stock option is not “covered” (also known as “naked”), the risk of loss
18
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baeiE sV o BOOARIIIREL SRR " (e ) IR0 T G RRTE ) o EFENE
bz ] LUZ SRR A -
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Certain exchanges in some jurisdictions permit deferred payment of the option premium,
exposing the purchaser to liability for margin payments not exceeding the amount of the
premium. The purchaser is still subject to the risk of losing the premium and transaction
costs. When the option is exercised or expires, the purchaser is responsible for any

unpaid premium outstanding at that time.

FLEERR A G A ea TR BT AR < (TR > RS iR B VR
FEAE IR - ERE A > BT RS SRR IR S S S e e - (2SR
BATE SR > B TR TR S SR RS AR E: -

b) Terms and conditions of stock option contracts

(R SEHRE S 4 PRI s 4T

Investors should ask the firm with which investors deal about the terms and conditions of
the specific stock option which investors are trading and associated obligations (e.g.
expiration dates and restrictions on the time for exercise). Under certain circumstances
the specifications of outstanding contracts (including the exercise price of an options) may

be modified by the exchange or clearing house to reflect changes in the underlying interest.

e RS T R S A B SR AR AT B Y R T S ST S SR RO A
LURA BRGNS H RAT (EREFEIRE]) - XS FTeEEE A TEREEL T - 5
ECUE ARATEERY SR (RS RIRE T (R () - DU SRR & AL -

c) Suspension or restriction of trading and pricing relationships

(E R R B 5 S (B RER)

Market conditions (e.g. illiquidity) and/or the operation of the rules of certain markets (e.g.
the suspension of trading in any contract or contract month because of price limits or
“circuit breakers”) may increase the risk of loss by making it difficult or impossible to
effect transactions or liquidate/offset positions. If investors have sold options, this may
increase the risk of loss.
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5 L (B0 T S5 B Je ) /B A T35 R AU Bt A7 (B PR AR PR ARG 42
PR FEFEIMT R T GG H R 5)) - rT LA TIEs R - SN A&
R EE L S ARIT R S B8R AR E R - IRICE A E HIRERR B T 5T
T > ZERZ ks E R e AT RE SR il -

Further, normal pricing relationships between the underlying interest and the option may
not exist. This can occur when, for example, the interest underlying the option is subject
to price limits while the option is not. The absence of an underlying reference price may

make it difficult to judge “fair value”.

BEAN > AHIEH & BLAIRE 2 FEIAY IR (B AR RR (R T REENMFAE - 140 > SRERTIA R HIAH
B R A ERRIRFBIFTRIR - EIREARS AN ZHER - SR R EES HERE
HEFCEEELAE T T A PER

7.Debt Securities

((EZr5677)

7.1

Debt securities include bonds and notes which represent loans to an entity (such as a
government or corporation) in which the entity promises to repay the bondholders or note-
holders the total amount borrowed. That repayment in most cases is made on maturity
although some loans are repayable in installments. Unlike shareholders, holders of bonds and
notes are not owners of an entity but its creditors. In return for the loan, the entity will usually
compensate the bondholders or note-holders with interest payments during the life of the bond
ornote. The interest rate on bonds and notes can be a fixed or floating rate.

RS EhnEG e EiEER RS (MR T ER ) - ErRE B AE#E
e (PIIBUFEAED EHEIETR > S EEEReE g s BE B AR A A S S
B o BERI RS EZEIIH aRA AMEEFCR - B A EEE S HIEE - B
FrA AR ERE  ERfrA AN B EREEIEa A 2EEA - S ERE g
FEFFHINEETA ASZAHFIE (OUF TRZE ) BRADIZEERSIEE -

Risks Involved in Trading Debt Securities
Ol == /=i M2 7% M2 PN
(B EH{Era8 250 E )
a) This is NOT a principal protected investment. The price of this product may fall in value

rapidly and investors may suffer a total loss of their initial investment. Besides, The rate of

return of this product cannot be estimated precisely.
AREE A B ORAE L, BB I ae R Nk - A EAREEAE VR EIE
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b) There are many factors that affect the market value and the rate of return of the debt

Version 1.01

securities, including but not limited to market risk, credit risk, liquidity risk, interest rate
risk, exchange rate risk, index risk, intermediary risk, corporate action / extraordinary
events.

s B R TGEEMERIAZRER S, GEEARR SRR, SHERE, Rertt
JEUR, FlE b, PEASEbE, fa¥Els, T AR, BoE / STRGHERE(EE - JREE
PEERH A [FIEEAY R -

8. Leveraged and Inverse Products (L&I Products)
(FRAR B S 7] 2 i)

Leveraged and Inverse Products (L&I Products) are derivative products traded on the stock
exchange. L&I Products are structured as funds, but unlike conventional funds, they are not

intended for holding longer than one day and are designed for short term trading or hedging.

FEAR R N R AR AE R P E B T AL e o > AR A HVAEHE - (BRI &Y A
& EFIEIRRRTA S — R &R > T R e e T AR T -

Leveraged products aim to deliver a daily return equivalent to a multiple of the underlying
index return e.g. two times of what the underlying index does. Inverse products aim to deliver
the opposite of the daily return of the underlying index. The inverse product goes down when
the underlying index moves upwards, and the inverse product goes up when the underlying

index moves downwards.

RS o 5 AT (AR 5 A B F5 BT (5 B B [l (914 7 [ o A S AR B S
S[R3 R 10 7 i 5 E PR (A S B R 5 B SO BE 1 Bl - O AHBATE B BT -
AREN FE SRR ML AOMHRETEE Nk - AR R E S E g B o

L&I Products are not intended for holding longer than one day as their return over a longer
period may deviate from and may be uncorrelated to the multiple (in the case of leveraged
products) or the opposite (in the case of inverse products) of the return of the underlying index
over the period. The L&I Products are designed to be used for short term trading or hedging

purposes, and are not intended for long term investment.

TR R S R EE andl IR R R A B — RAVIEE % - N R —EiRefl % > SRR fn
Al - BARRE S SR e B ul i (AR ) SO S al#H (AR R - |
REET PR (R B S A AR -

The L&I Products only target sophisticated trading oriented investors who constantly monitor
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the performance for their holdings on a daily basis.

PRAR R S [ FE e R R SR B B B s > MR F RARACE - 1B RS R an T 52

m
AR S E AR H I B R A R A -

Risks Involved In Trading L&I Products

(E B EAT S S Jm) o )

® [Investment risk: Trading L&I Products involves investment risk and are not intended for
all investors. There is no guarantee of repaying the principal amount.
REEE - HE AT 0 Snf A& g KOG E R A & T - ARG
HU & AE: -

® Volatility risk: Prices of L&I Products may be more volatile than conventional exchange
traded funds (ETFs) because of using leverage and the rebalancing activities.
KEBYEfE - TAAT R 15 E oAb s (5 PR AR R B R PS5 8 - IRl E B AS T RE & LL R
SN ST EE S (ETF) g -

® Unlike conventional ETFs: L&I Products are different from conventional ETFs. They
do not share the same characteristics and risks as conventional ETFs.
TP AESEHY ETF R K S R n B ETF R [E] > B[RRI R b -

® [Long-term holding risk: L&I Products are not intended for holding longer than the
rebalancing interval, typically one day. Daily rebalancing and the compounding effect
will make the L&I Product's performance over a period longer than one day deviate in
amount and possibly direction from the leveraged/inverse performance of the underlying
index over the same period. The deviation becomes more pronounced in a volatile market.
As a result of daily rebalancing, the underlying index's volatility and the effects of
compounding of each day's return over time, it is possible that the leveraged product will
lose money over time while the underlying index increases or is flat. Likewise, it is
possible that the inverse product will lose money over time while the underlying index
decreases or s flat.
RERFFE ISR - TAAT R R Ll IR Ry A i B V-G RV REE - — R —
Riiag - FEFHEH- P RESTIET > F BELEE —RIREEREEE T
(A BE R B E AR ARAR SRAH R R IR » AE T DL B A e (e & SEHHER - P —
Beliy 25 H E¥rErEE) - R0 E) » DUE e g H [ 2
AR e IR AR E B L SRR VAR - (EARIRE mAlskGRsE - FESt IR nseE
AR TR R MRS AR - (B A A R Al PR SRS1E ©

® Risk of rebalancing activities: There is no assurance that L&I Products can rebalance
their portfolios on a daily basis to achieve their investment objectives. Market disruption,

regulatory restrictions or extreme market volatility may adversely affect the rebalancing
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activities.
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® Liquidity risk: Rebalancing typically takes place near the end of a trading day (shortly

Version 1.01

before the close of the underlying market) to minimize tracking difference. The short
interval of rebalancing may expose L&I Products more to market volatility and higher
liquidity risk.
TAEEESE - R REHYREEE - AR M A — AR E A 5 H BT Se 4t 7 i
{TEFTFEE) CHEATT ST RTNY —ERERS (8 - SHERYER-PESEh ] RE(E A
IR B IS i) 2 i B 52 T35 8 B s SRR T 6 v e e

® [ntraday investment risk: Leverage factor of L&l Products may change during a trading
day when the market moves but it will not be rebalanced until day end. The L&I Product's
return during a trading day may be greater or less than the leveraged/opposite return of the
underlying index.
RIA R E RS < A8 mEE T E & a5 5 H e S s > (HE 2K
7y H SesEEDA & ST P o RIEARAR S S E an e 28 2 H RV [EIERA Al BE & Bk
DI AERRE B R B R B -

® Portfolio turnover risk: Daily rebalancing causes a higher levels of portfolio transaction
when compared to conventional ETFs, and thus increases brokerage and other transaction
costs.
FHEYSHER - HEEGHY ETF » & H S5 PN SEhE R RS E mi &
R REEIE - NI IIEc e = HERHS -

® Correlation risk: Fees, expenses, transactions cost as well as costs of using financial
derivatives may reduce the correlation between the performance of the L&I Product and
the leveraged/inverse performance of the underlying index on a daily basis.
AR ¢ B - BSE ~ KB RAERCTA TR - [ ARE IR R
B o BUHBR TR B CARAR SRR AR B I -

® Termination risk: L&I Products must be terminated when all the market makers resign.
Termination of the L&I Product should take place at about the same time when the
resignation of the last market maker becomes effective.
L EEERE - WFTA SIS EEHE - TR RS R SRS A - ARAR R
[ FE DN R AR B 1% — 46 R X B AR R [RS8 A

® [everage risk (for leveraged products only): The use of leverage will magnify both gains
and losses of leveraged products resulting from changes in the underlying index or, where
the underlying index is denominated in a currency other than the leveraged product's base
currency, from fluctuations in exchange rates.
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TR ERE ((EBEFEIRED)  ERRSUE T SHEATRECEE) - 8 EHEATEE
HEHESM A FEIRAREREMAVEES # A EREELIRIE > §5
FRAR EE Y B ARG TR 1 -

Unconventional return pattern (for inverse products only): Inverse products aim to
deliver the opposite of the daily return of the underlying index. If the value of the
underlying index increases for extended periods, or where the exchange rate of the
underlying index denominated in a currency other than the inverse product's base currency
rises for an extended period, inverse products can lose most or all of their value.

TR ERE ((EBEREIRED)  ERRSUE T SHEATRECEE) - 8 EHETEE
HEHEEM A FERAREREMAVEES # MAMEREELIIE > §5
FRAREE Y B ARG TR 5 1Y -

Inverse products vs short selling (for inverse products only): Investing in inverse
products is different from taking a short position. Because of rebalancing, the performance
of inverse products may deviate from a short position in particular in a volatile market with
frequent directional swings.

KRmE % sE ((EEEFR I Em) 'T&%Eﬁ%ﬁiﬁ?\%ﬁﬁiﬁ%ﬁé - N
KRS N REGARR Y [REEEE RN - frhlEE o e &S
AL TR E R

Credit and default risks (for swap-based L&I Products): Investing in swap-based L&I
Products are exposed to counterparty risk and default risk of the swap counterparty and
may suffer significant losses if a swap counterparty fails to perform its obligations.

1R BB ((EEF PR IR R R [ En) - & s IR
KR EmE HE SR S TEE BUESYER - B TR E T
Bt B REEZ EAIEL -

Futures contract risks (for futures-based L&I Products): Investing in futures-based
L&I Products involve specific risks such as high volatility, leverage, rollover and margin
risks, and are exposed to the risk that the performance of the futures contracts may deviate
from the L&I Products’ investment objective.

HREFERE (EEEFHREIRIRERK @ER) - FE SRR
[ e i R e b > e g et ~ ARAREA ~ e RirsE e Elbs - WIE &Y
IR A RE IR A BEARAR S S A EE A& AR » 2

9. Futures Contract

(B

&5E4))

A futures contract is a legally binding commitment between two parties to buy or sell a specific

financial instrument at a given future date at a price set at the time of dealing. One of the
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main features of futures is the leverage they provide. With relatively little capital, usually just
a small percentage of the contract's value, buyers and sellers are able to participate in the price
movement of the full contract. As a result, the leverage can lead to substantial returns on the
original investment. However, it can also lead to substantial losses. The risks associated
with futures can be significant and investors must fully understand the risks before buying or
selling futures contracts.

eGSR HMEAARRNINEE A ST OHE —EFRENARKEE  #%
TREEMNEREANE L SR ENEE - HERAKZRRIEHFEEER - NARES
HEGUR - RAMN S4U8ER—/ Ny - 3B IEE v RSB TTREUEA] - A
AR AR E R & S EEE 2 EAIRK - NIt - BE G E b o] DU
R HEEFREREEN R BHT® T A RRTIER -

Risks Involved In Trading Futures and Options

(HEE G4y E

The risk of loss in trading futures contracts or options is substantial. In some circumstances,
investors may sustain losses in excess of investors’ initial margin funds. Placing contingent
orders, such as "stop-loss" or "stop-limit" orders, will not necessarily avoid loss. Market
conditions may make it impossible to execute such orders. Investors may be called upon at
short notice to deposit additional margin funds. If the required funds are not provided within
the prescribed time, investors’ position may be liquidated. Investors will remain liable for
any resulting deficit in investors’ account. Investors should therefore study and understand
futures contracts and options before investors trade and carefully consider whether such trading
is suitable in the light of investors’ own financial position and investment objectives. If
investors trade options investors should inform him/herself of exercise and expiration
procedures and investors’ rights and obligations upon exercise or expiry.

HE I EGEEIRErEahE bR 7] UK - FEE TN T IEE 2 RE S
R I AR PReE B8 - BIERE HECE TR - Ol T ikaR 50T IRE L
fE  IRRDRES R S ARE - TR AT BB R SHE R AT - & H TR & AU
[ PSR R AR MIIPRaE < » AR BE B B T E S 4U s A s e ] LUK - £
ETIEIY BTS2 S Al T BE SR R i AR PREE B - BN ERE
THRFETR B0 kel 5 T IR(E ) FHER 0 IORBESEE IR o TSR AT RERE
I EART o EE T RE G R A E R E AT NI IREEE: - BAIRRE

25

UiEE SRS SR/ Eddid Securities and Futures Limited
EHPIBREZELIREPEAE21E  21/F, CITIC Tower, 1 Tim Mei Avenue, Central, Hong Kong
¢, (852) 2655 0338



Eddid.

9.2 Additional Risk Disclosure for Futures and Options
Trading

(BRI HH S R e B BV ERS NEl b #2)

This brief statement does not disclose all of the risks and other significant aspects of trading in
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futures and options. In light of the risks, investors should undertake such transactions only if
investors understand the nature of the contracts (and contractual relationships) into which
investors are entering and the extent of investors’ exposure to risk. Trading in futures and
options is not suitable for many members of the public. Investors should carefully consider
whether trading is appropriate for investors in light of investors’ experience, objectives,
financial resources and other relevant circumstances.

ARG A s B E B S R IR P A b S HAth BB EE - bR S - BB
T B2 SR eSS T I A ELIHIME (AR E4IRR% ) T &SR
JRRIENEBRAZRE - B M E E SRS AR BB EE - R EEERATH
B 1E HE M BE R BRI R N R EHC e S EE 2B EEEH -

9.2.1 Effect of "Leverage" or "Gearing"
(' TEIR ) )

Transactions in futures carry a high degree of risk. The amount of initial margin is small
relative to the value of the futures contract so that transactions are "leveraged" or "geared". A
relatively small market movement will have a proportionately larger impact on the funds
investors have deposited or will have to deposit: this may work against investors as well as for
investors. Investors may sustain a total loss of initial margin funds and any additional funds
deposited with the firm to maintain investors’ position. If the market moves against investors’
position or margin levels are increased, investors may be called upon to pay substantial
additional funds on short notice to maintain investors’ position. If investors fail to comply
with a request for additional funds within the time prescribed, investors’ position may be
liquidated at a loss and investors will be liable for any resulting deficit.
HIEX S ERRIEE = - NI ERB B (e 1Y SR & &R S I E EHE Rk
HIMAEEIIEA S T3 T aiF ) (FH - i Bt & B E E IR AR R 2%
AWE RIS EEBIRIREE - Ll SHEEAGER - SR A S 2 - N
AR EE AT RE G IR £ R B TR & K AR A B /Y BRI [R5 R R 5t ARVERS M2
o G RN E SRR EREES/AKHES  EBTE B RS A
RFE N ABSNE & IR A S B - RA &S R A TR ER E NS B MY & 5
FCEA I RE G HOEERTERE L MR TR A PR Ay R R BB — e & K
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Risk-reducing orders or strategies

(BAREE A Z e 7R B & et
The placing of certain orders (e.g. "stop-loss" orders, or "stop-limit" orders) which are intended
to limit losses to certain amounts may not be effective because market conditions may make it
impossible to execute such orders. Strategies using combinations of positions, such as
"spread" and "straddle" positions may be as risky as taking simple "long" or "short" positions.
RIEF & PR Ll B R TR RIR AR S Spfa s (20 T ikgd | = " (REbfR(E | f5om ) -
WATREMEHIA R AT A LSBT G i m A8 T - 2 ERAFEREHEHTR
g - 40 TESEA L, M TSR FAAE  FrRIER RS T ATRE B A AR T & B

"HE L BlERHS -

Additional Risks common to Futures and Options
GHE SRR B LAY E

Terms and conditions of contracts

(EEIRVRR R AR

Investors should ask the firm with which investors deal about the terms and conditions of the
specific futures or options which investors are trading and associated obligations (e.g. the
circumstances under which investors may become obliged to make or take delivery of the
underlying interest of a futures contract and, in respect of options, expiration dates and
restrictions on the time for exercise). Under certain circumstances the specifications of
outstanding contracts (including the exercise price of an option) may be modified by the
exchange or clearing house to reflect changes in the underlying interest.

BB R B R E BT S HI R A A P = 1Y b8 B A S 4RI RO 4R
LURAREE (FRAOEEER TMYE BN G A B E E S RHBE E T

ST = - SHREAY R H RATEEAVRF IR B - K FATEEE T A FEREEFN T

S B ARITEERY ELUAVAHIRT (EFEIIRETTEEE ) - DUNBR &SR E Er L -

Suspension or restriction of trading and pricing relationships
(EFZ RT3 7 S E & BH %)

Market conditions (e.g. illiquidity) and/or the operation of the rules of certain markets (e.g. the
suspension of trading in any contract or contract month because of price limits or "circuit
breakers") may increase the risk of loss by making it difficult or impossible to effect
transactions or liquidate/offset positions. If investors have sold options, this may increase the
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risk of loss. Further, normal pricing relationships between the underlying interest and the
futures, and the underlying interest and the option may not exist. This can occur when, for
example, the futures contract underlying the option is subject to price limits while the option
isnot. The absence of an underlying reference price may make it difficult to judge "fair value".
Hi5 BN (BT SREERE ) B iiSHR AR T (BN ERREE " 2
W FEH I EHS A SLISE LT H I S ) » & a] e EER: - SRR EE
JEIHRIEE LA B R T S BB TR B R - AR E A E NI B FE i iE N -

FEAFRZ AR E R nJRE G0 - HESh - HHREE A BN 7 [ DU AR R & 7 B
2 IRV TE S (BASBR (R AT BE A FAE - B4 - BHERARERT SR G &4 H 2 (B IR
FITARIR - (HEIREAR S AR 2 BFRIR - R AHR & 25 ER G & L 5

PR

Deposited cash and property
(TFIHER 2 S A )

Investors should familiarize him/herself with the protections given to money or other property
investors deposit for domestic and foreign transactions, particularly in the event of a firm
insolvency or bankruptcy. The extent to which investors may recover investors’ money or
property may be governed by specific legislation or local rules. In some jurisdictions,
property which had been specifically identifiable as investors’ own will be pro-rated in the
same manner as cash for purposes of distribution in the event of a shortfall.
UISRIEE & Ry A A B S M THY S S (F CRIR BCEAT 7 - 10 & MBI B A 2% K
THER e S IS IR EE ORI - Al R R R e b 2 B D (B (RIS Y R - R0 REIEST %
DTS FE—58 - ATREZRZ RN BB A DI E BCE YRR - fEREEESAEEEE - L
[EHRE B EE A A e Z B AT AT T i 1 & & B R e AR e e rae EE B0 ic 7
& -

Commission and other charges

(fF < S HAMHCER)

Before investors begin to trade, investors should obtain a clear explanation of all commission,
fees and other charges for which investors will be liable. These charges will affect investors’
net profit (if any) or increase investors’ loss.

R 5 Z Al feE & e BRI & RS THIFT A S ~ BRI s A E -
BT IR B B A AR FAE () SE A E IS -
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Transactions in other jurisdictions
(FEEA 5 A E & T 5))

Transactions on markets in other jurisdictions, including markets formally linked to a domestic
market, may expose investors to additional risk. Such markets may be subject to regulation
which may offer different or diminished investor protection. Before investors trade investors
should enquire about any rules relevant to investors’ particular transactions. Investors’ local
regulatory authority will be unable to compel the enforcement of the rules of regulatory
authorities or markets in other jurisdictions where investors’ transactions have been effected.
Investors should ask the firm with which investors deal for details about the types of redress
available in both investors’ home jurisdiction and other relevant jurisdictions before investors
start to trade.

FEHAM EAERE S TS (BRSBTS A IEFVEBRAY TS ) #1705 » sl K
SN - iR B L T H R O 1B B A IR nTRE A AT A [E] > EBCE P M-
TR A B TES T BN AR E SR THR A ST AR A - & EHA
S AT ER A B E AR - A e 1B (R & # C R TH R S et Y e s A E i Y B
AT ST ARIRVER] - BRI TS 2R A TESCR AR A
B E ARG & TR BB R S HAM =) A B & AT fE U iR it S A A1 -

Currency risks
= ZN

(e )
The profit or loss in transactions in foreign currency-denominated contracts (whether they are
traded in investors’ own or another jurisdiction) will be affected by fluctuations in currency
rates where there is a need to convert from the currency denomination of the contract to another
currency.
LS NEt R SR E R AR ATE AR HEHR (AR S S EE RS AT
EAEREE SR ETT) - G ERER SN BE BB RS — AR 25
R BHIREE -

Trading facilities
(3 st lit)
Electronic trading facilities are supported by computer-based component systems for the order-
routing, execution, matching, registration or clearing of trades. As with all facilities and
systems, they are vulnerable to temporary disruption or failure. Investors’ ability to recover
certain losses may be subject to limits on liability imposed by the system provider, the market,
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firm with which investors deal for details in this respect.

BT LB IS RGBT B EHE - T o - SRt SR -
PRI » A sl 52 345595 nTRE & B i sk 28 - I E A L T RE i S AT (E e
ZHIN Z S OLNERS ~ 85 S5 5N ] R B2 B p st s L PR E A 55 (L FIT e A R A
HP BT AERG A LIS AR E S & A S & a7 S NI S & 35 5 YR
/% °

9.3.8  Electronic trading
(TR

Trading on an electronic trading system may differ from trading on other electronic trading
systems. If investors undertake transactions on an electronic trading system, investors will be
exposed to risks associated with the system including the failure of hardware and software.
The result of any system failure may be that investors’ order is either not executed according
to investors’ instructions or is not executed at all.

BBIEEE TG AMETEE (e GBAREME TSR GETEEAAE -
MR EZEERME T XD RGETEE © (FHRZZ RGN RAE R - G5 R %
SRR B PTRE AR BRI A - 2R B M RE S B B S AN BRI R
BT > HEGEE N ERTT -

9.3.9  Oftf-exchange transactions
(ZINLFh)

In some jurisdictions, and only then in restricted circumstances, firms are permitted to effect
off-exchange transactions. The firm with which investors deal may be acting as investors’
counterparty to the transaction. It may be difficult or impossible to liquidate an existing
position, to assess the value, to determine a fair price or to assess the exposure to risk. For
these reasons, these transactions may involve increased risks. Off-exchange transactions may
be less regulated or subject to a separate regulatory regime. Before investors undertake such
transactions, investors should familiarize him/herself with applicable rules and attendant risks.
FHRLEEEERE  RABERERRZT  ARRESTEARETEINGG - HivEEE
TR RS A RE R E B FTETIVE ERYR S8 T-77 - fFEEEE R T A A REEELAE
A PR ER - SHEEE -« EE A HER SCEGEHE R - NI BEX55E
R FEORHJEE © BE5h - SN SR BE B EEE R R - AR R A F Y B E I
I > FEAE TR A AT JES b AR FH B AR RIS R e e -
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understands the nature of the transactions into which the investor is entering and the extent of the
investor's exposure to risk. An investor should carefully consider whether trading in derivatives is
appropriate for him in light of the investor's investment experience, objectives, risk appetite, financial
resources and other relevant circumstances. If in doubt, investors are strongly advised to seek
independent and professional advice from legal, tax, financial and other professional advisers. Whilst
care has been taken in the preparation of this document, no responsibility is accepted for the
completeness, adequacy or accuracy of its contents. To learn more, you may visit the websites of Hong

Kong Exchanges and Clearing Limited (http://www.hkex.com.hk) and the Securities and Futures

Commission of Hong Kong (http.//www.sfc.hk).

BUESR 771H] * fR IR EE P ITIEEHIS G IF A RIEE B AL RGeS BRI EE T IE
2T BT - A B EFHE R NG E G (K& HFE » JfREZHETT » B
REMIGFAANZ » 7 FE AR A S TR LT dn K 5 « A RE] » HE 7 I &7 e A
2% ~ el R BEZE R+ KM 1L RBZEHTE D« BN EM SR A T EHF
N BRI TE B NF ~ G ERFEEIFARIETT - [F T BTG REEIT AR A
(http://www.hkex.com.hk) R & H:55 R EFEKEEZZ S (hiip.//www.sfc.hk) HIGEE » LT
JEEZH T -
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